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The Micro Impact of Industrial Polices on M&As Goodwill
GU Qian-kun PENG Kai YU Fang

Abstract: Using the data from mergers and acquisitions(M&As) events of A—share listed companies

from 2007 to 2023, this paper investigates the micro impact of industrial policies on corporate M&As. The

main findings show that the greater the policy support received by target firms, the larger the goodwill

generated from the acquisition, the higher the amount of goodwill impairment provisions, and the shorter

goodwill duration, revealing a pronounced surging effect. Heterogeneity analysis indicates that this surging

effect is more pronounced in cross—industry mergers. Further research shows that when industrial policies

shift towards withdrawal, the trend shifts from "surging" to "falling", and the acquirer’s subsequent

provision for impairment of goodwill is significantly reduced. The government should enhance the stability

and transparency of industrial policies, establish dynamic adjustment mechanisms to prevent negative

spillover effects during policy implementation, and improve the policy exit framework, to mitigate market

disruptions arising from policy shifts.

Key words: industrial policy; surging effect; M&As goodwill
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