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The Impact of the Sloping Land Conversion to Forest Program on
Farmers' Input of Production Factors and Income: Based on Long—term

Continuous Tracking of Large Sample Farmers' Data
LIU Hao LIU Can LIU Jun—chang

Abstract: Using the survey panel data of 2707 sample rural households in 15 counties of 6
provinces from 1995 to 2016 and fully considering the dynamic changes of relevant policies and market
conditions, this paper analyzes and estimates the impact of the Sloping Land Conversion to Forest Program
(the SLCP) on rural households” production factor allocation, and use the recursive equation model to
analyze the direct impact(the difference between the subsidy of the SLCP and the opportunity cost for
abandoning conversed farmland) and indirect impacts(the income change caused by the adjustment of the
allocation of production factors caused by the SLCP) of the SLCP on rural households” income. The
empirical results show that: due to the implementation of the SLCP, farmland area of sample rural
households has decreased by 25.06%, forestland area has increased by 57.88%, land-based production
expenditure has decreased by 11.41%, off—farm employment has increased by 9.99%, land-based labor
input and the intensive management of cultivation have not changed significantly; the direct impact of the
SLCP increased the sample rural households” land-based income by 3.73%, and the indirect impact
increased land-based income and off-farm income by 8.57% and 7.85%; compared with the Yellow River
Basin, the direct impact of the SLCP on the sample rural households” income in the Yangtze River Basin is
bigger, while the indirect impact is smaller. Therefore, governmental agencies should focus on these
impacts and its path of SLCP on rural households” production factor inputs and income, and some policy
implications have been concluded to consolidate the performances of the SLCP.

Key words: the Sloping Land Conversion to Forest Program; production factor inputs; farmers”

Income
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