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The Causes, Effects and Countermeasures of the Excessive Rising of

China's Commodity Import Prices
WEI Hao LIU Pei—xin

Abstract: China is a major importer and consumer of bulk commodities. However, for a long time,
China has lacked pricing power over the import prices of bulk commodities, and China’s import bargaining
power has been relatively low. Since the second quarter of 2020, the rapid rise of China’s bulk commodity
import prices has highlighted the urgency of increasing the China’s influence over important bulk
commodity prices. Some bulk commodities” high degree of foreign dependence, the low industrial
concentration of importing companies, the lagging development of the bulk commodity futures market, and
the low degree of RMB internationalization are the long—term reasons for China’s lack of bargaining power
over commodity import prices. The continued recovery on the demand side and the constrained recovery on
the supply side of bulk commodities, continued easing of global liquidity, and blocked global marine
transport are the short —term reasons for the current round of rapid increase in bulk commodity
import prices. The excessively rapid increase in import prices of bulk commodities may lead to some
adverse effects such as intensifying domestic macroeconomic fluctuations, pushing up domestic prices,
going against financial stability, and increasing corporate operating pressures. Therefore, the government,
industry associations and enterprises should actively respond together in both the long—term and the short—
term.

Key words: bulk commodities; import prices; major importer; bargaining power
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