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Multidimensional Effect Analysis and Mechanism Test of Agricultural
Subsidy Policy in China
SUN Bo-wen

Abstract: As an important policy tool of agricultural support and protection system, agricultural
subsidy policy plays an important role in increasing grain production and increasing farmers’ income.
However, some “yellow box” subsidies may aggravate agricultural pollution by distorting the allocation of
market resources. The results show that: on the whole, agricultural subsidies promote grain production and
farmers’ income, but aggravate agricultural non—point source pollution; agricultural subsidy policy is faced
with incentive dilemma of multiple objectives. Agricultural subsidies promote grain production by
increasing the input level of agricultural production factors(agricultural machinery, pesticides, chemical
fertilizers), which has the “factor substitution effect” of reducing agricultural labor input, but there is no
channel to promote the increase of grain production by expanding the scale of grain planting. The income
growth effect of agricultural subsidies is realized through the increase of productive income and wage
income. Under the background of “grain oriented” planting structure, agricultural subsidies aggravate the
pollution by increasing the proportion of grain crops, but the scale effect and technical effect are not
significant.

Key words: agricultural subsidies; agricultural non-point source pollution; high — quality

development of agriculture
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