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Influencing Factors and Governance of IPO Underpricing Under Registration System: A
Review and Prospect
Qiu Jing Fan Qingin

(School of Accounting of Guizhou University of Finance and Economics, Guiyang, Guizhou 550025)

Abstract: IPO underpricing is very common in both mature and emerging capital markets. High
underpricing will lead to the imbalance of market supply and demand mechanism and affect the
sustained and healthy operation of capital market. For a long time, many scholars in China and other
countries have made various explanations for the influencing factors of IPO underpricing. Based on
the internationally used PRISMA statement guidance, and the influential Chinese and English
literature in this research field, this paper systematically summarizes the causes of IPO underpricing:
the explanation based on the rational perspective of information asymmetry theory and the irrational
perspective of behavioral decision-making theory. That is, after the pilot reform of the science and
innovation board and the gem, the registration system will be steadily implemented to the whole
A-share market in China. The progress of the existing literature shows deficiencies. At present, it is
more urgent to develop relevant theoretical explanations based on the Chinese situation. Therefore, it
is necessary to combine the particularity of China's current capital market and explore the future
prospects for the causes of IPO Underpricing and the governance under the registration system: the
formal institutional perspective of institutional change theory, evolution theory and X theory based
on new institutional economics, as well as the informal institutional perspective of embeddedness
theory, weak relationship theory and synergy theory based on social network.
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