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The Reconstruction of the Global Industrial Chain and the Cultivation of

China's Manufacturing Industry's Comparative Advantage
YANG Zhi-hao ZHANG Qi-zi

Abstract: The current global industrial chain presents three major characteristics: "slow
globalization", "re centralization", and "super sensitivity". The position of China’s integration into the
global industrial chain extends from downstream to upstream, and the embedding mode has evolved
from product export mode to production capacity export mode. The embedding space has shifted from
offshore integration of the entire industrial chain to differentiation of heterogeneous industrial chains.
The United States is a main force driving the current round of global industrial chain restructuring,
breaking the increasingly converging economic steady state and promoting a "major reshuffle" of global
comparative advantages are the underlying logic behind the United States” efforts to promote global
industrial chain restructuring. In order to achieve this strategic goal, the United States has adopted
strategies such as technology blockade, manufacturing reflux, resource plundering, and order disruption
towards China, attempting to weaken the comparative advantages of China’s manufacturing industry in
terms of relative efficiency, economies of scale, institutional costs, and factor endowment, ultimately forming
a structural power. To address this challenge, China must leverage the new round of technological
revolution and industrial transformation to accelerate the productivity of emerging industries, prevent the
convergence of productivity between domestic new and traditional industries, and cultivate efficiency—
based comparative advantages. By relying on the continuous emergence of data factors in the context of
the digital economy and their diversified combinations with traditional production factors, China can
achieve a multiplicative expansion in the types of production factors and a leap in quality, fostering
factor—based comparative advantages. Through the construction of a unified domestic market and the rise
of other emerging economies worldwide, China can achieve higher levels of economies of scale from both
domestic and international perspectives, cultivating scale—based comparative advantages. By capitalizing
on the reform opportunities of steady institutional opening —up, China can significantly reduce the
institutional costs of an open economy, fostering institutional—based comparative advantages. Guided by
the consistency of macro—policy orientations, China should coordinate the development directions of
industries with efficiency —based, factor —based, scale —based, and institutional —based comparative
advantages, forming a strategic approach to building structural comparative advantages.

Key words: industrial chain reconstruction; comparative advantage; development of manufacturing

industry
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